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1. DISCUSSIONS CONDUCTED BY SOVIETS DURING RECENT 
MOSCOW VISITS OF BOTH LOCKHEED AND MCDONNELL-DOUGLAS 
SALES TEAMS INDICATED THAT USSR INTEREST IN ESTABLISHING 
CLOSE TIES WITH MAJOR WIDE-BODIED AIRFRAME MANUFACTURER 
INCLUDES: (1) SOVIET PURCHASE OF TEN OR MORE AIRCRAFT; 

(C) US PURCHASE OF AT LEAST TOKEN NUMBER OF SOVIET 
AIRCRAFT; (3) JOINT DEVELOPMENT OF DERIVATIVE 
MODEL OF ONE OF WIDE-BODIED PLANES ALREADY IN PRODUCTION; 
AND (4) EVENTUAL TRANSFER TO SOVIETS THROUGH LICENSING, 
PURCHASE AND/OR "MUTUALLY BENEFICIAL" SCIENTIFIC/ 
TECHNOLOGICAL EXCHANGE OF PROCESSES AND EQUIPMENT FOR 
MANUFACTURE OF WIDE-BODIED AIRCRAFT. 

2. SOVIETS APPARENTLY CONTEMPLATE USING WIDE-BODIED 
AMERICAN AIRPLANES ONHIGH-DENSITY MEDIUM HAUL ROUTES 
BETWEEN MOSCOW/LENINGRAD AND SOUTHERN RUSSIAN CITIES 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 MOSCOW 04439 271646Z 

(POSSIBLY ALSO TO CENTRAL ASIA) RATHER THAN ON INTER- 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


NATIONAL ROUTES. TO PRESERVE DOMESTIC REPUTATION 

OF SOVIET MANUFACTURERS AND ALSO TO OFFSET PURCHASE 

PRICE OF US AIRCRAFT, THIS PROPOSAL IS TIED TO 

SALES OF AT LEAST TOKEN NUMBER OF SOVIET-BUILT AIRCRAFT. 

THE YAK-40 AND CARGO-MOVING HELICOPTERS HAVE BEEN MOST 

PROMINENTLY MENTIONED IN THIS CONNECTION. 

3. ACCORDING TO SOVIETS, GOAL OF JOINT WORK ON 
DERIVATIVE MODEL OF WIDE-BODIED PASSENGER JET WOULD 
BE TO INCREASE RANGE TO ABOUT 1 1,500 KILOMETERS 
(SUITABLE FOR MOSCOW-TOKYO FLIGHTS) AND SPEED TO THAT 
OF BOEING 747, WITH WHICH THE RESULTING PLANE WOULD 
BE COMPETITIVE. AT THAT STAGE IN COOPERATION BETWEEN 

US AND SOVIET MANUFACTURERS, SOVIETS MIGHT BEGIN SUPPLY- 
ING SOME OF STRUCTURAL COMPONENTS (BRACES, SMALL 
METAL STAMPINGS) FOR USE IN US PLANT AS WELL AS 
SOVIET MANUFACTURING FACILITY. 

4. IN SOVIET VIEW, REPAYMENT TO US SIDE WOULD COME 
FROM PARTS SUPPLY TO US PARTNERS AND FROM SALE OF 
JOINTLY PRODUCED AIRCRAFT IN THIRD-COUNTRY MARKETS. 

AS JOINT PRODUCTION WOULD PRESUMABLY REQUIRE IMPORT 
OF US-BUILT MACHINERY AND EQUIPMENT TOGETHER WITH 
AMERICAN EXPERTISE IN PRODUCTION-LINE LAYOUT AND QUALITY 
CONTROL PROCEDURES, SOVIETS SEE TRADE BALANCE IN THIS 
AREA AS HEAVILY WEIGHTED AGAINST SOVIET SIDE IN SHORT 
TERM AND APPROACHING EQUILIBRIUM ONLY AFTER FIVE- 
SEVEN YEARS. CONCEPT NONETHELESS IS DEFINED AS 
SELF-LIQUIDATING IN LONG RUN. 
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